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gold as currency in Europe, rather than of preventing
India using it as the standard of value. But I feel I
have no right to offer you my opinions on this subject..
I have only ventured to do so as a protest against what
seems to me the exaggerated effect which has been pre-
dicted in the event of a change of standard in India being
.adopted.

It will be seen that under the scheme which I have
suggested the demand for gold has been reduced to a
minimum, and the maximum employment has been
found for silver. The scheme is one which will be
gradual in its operation, and, I venture to think, will
be attended with less disturbance both in India and
England than any other effective scheme for a gold
standard which has yet been brought forward. That
to a certain extent it is tentative I admit; and that a
really effective standard will not be introduced until
sufficient gold has been drawn into the Indian reserves
to warrant the Government in undertaking to set it free
should it be required, owing to the redundancy of the
circulation or an adverse balance of trade; but I believe
that this position would soon be reached with the large
gold unit I have suggested, and if so, the reduction of the
unit to Bs. 1000 would be only a matter of time. When
this position had been reached; when the Government of
India had accepted a legal responsibility to give to all
comers at certain principal towns in the Empire Es. 1000
gold bars in exchange for 1000 silver rupees, or for a
corresponding amount of notes; when in addition to this
legal obligation it was generally able to afford similar
facilities at all its treasuries, the perfect gold standard
at which I have aimed would have been secured.

I know that the plan which I have been privileged to
lay before you this evening will meet with many objectors.